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EOTT ENERGY PARTNERS, L.P. REPORTS FOURTH QUARTER 1998 RESULTS AND ANNOUNCES FULL COVERAGE OF COMMON DISTRIBUTION

FOR IMMEDIATE RELEASE:  Tuesday, February 16, 1999

HOUSTON - EOTT Energy Partners, L.P. (EOTT) announced today net income of $0.7 million, or $0.03 per diluted unit, for the fourth quarter 1998, compared to a net loss of $10.2 million, or $(0.53) per diluted unit, for the fourth quarter 1997. EOTT reported a loss for the full year 1998 of $4.1 million, or $(0.21) per diluted unit, compared to a net loss of $14.4 million, or $(0.75) per diluted unit, in 1997. Fourth quarter 1997 and full year 1997 results include $10.0 million, or $0.52 per unit, of non-recurring charges.

“In 1998 we substantially strengthened the market position of EOTT.  The December acquisition of crude oil gathering and transportation assets significantly increased lease volumes and more than doubled the miles of crude oil pipeline owned. We are quickly integrating these important assets with existing operations and anticipate a positive contribution to cash flow by the middle of the year,” said Michael D. Burke, president and CEO of EOTT.  “In addition, I am pleased to report EOTT paid the fourth quarter 1998 distribution to common and special unitholders without using distribution support from Enron Corp.”

As previously announced, Enron Corp. increased its distribution support to $29 million and extended it through 2001 as a result of the approval of certain proposals at the Special Meeting of Unitholders on February 12, 1999.

EOTT Energy Partners, L.P. is a major independent marketer of crude oil in the United States and Canada. Together with its predecessors, the Partnership has been serving the petroleum industry since 1946. Both EOTT Energy Partners, L.P. and EOTT Energy Corp., the general partner, are headquartered in Houston, Texas. The common units of EOTT Energy Partners, L.P. trade on the NYSE under the symbol “EOT.”

This press release includes forward looking statements within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934.  Although EOTT Energy Partners, L.P. believes that its expectations are based on reasonable assumptions, it can give no assurance that such expectations will be achieved. Important factors that could cause actual results to differ materially from those in the forward looking statements herein include, but are not limited to, demand for various grades of crude oil and the resulting changes in pricing conditions, the success of the Partnership’s risk management activities, conditions of the capital markets and equity markets during the periods covered by the forward looking statements, and the Partnership’s success in integrating recently acquired assets.

EOTT Energy Partners, L.P.

Operating Segment Statistics

 (Unaudited)
Three Mo. Ended December 31,     Year Ended December 31,

1998
1997

1998
1997
Gross Margin (in millions)


N.A. Crude Oil –



East of Rockies
$
25.8
$
    21.8
$
92.0
$
82.6


Pipelines

13.5

4.9

30.9

19.5


West Coast Operations

2.8

1.5

9.7

9.3


Corporate & Other

-

(0.1)

-

1.6

Operating Income (Loss)

  (in millions)


N.A. Crude Oil –



East of Rockies
$
8.9
$
7.0
$
28.0
$
19.5


Pipelines

2.3

0.4

4.3
1.8


West Coast Operations

0.3

(0.9)

0.2

0.1


Corporate & Other

(6.3)
(14.4)


(25.3)

(29.0)

N.A. Crude Oil – East of Rockies


Gross Margin ($/Total Bbl)
$
0.23
$
0.32
$
0.26
$
0.27


Total Volumes (MBbl/d)
1,200.5
750.6
    
953.3
822.9


Lease Volumes (MBbl/d)
323.0

276.7

285.6

282.4
Consolidated Statements of Income

(Unaudited)

(In thousands except income (loss) per unit)





Three Mo. Ended December 31,   Year Ended December 31,





1998

1997

1998

1997
Revenues


     $1,427,766
      $1,659,690       $5,294,697       $7,646,099

Cost of Sales


       1,385,600
        1,631,587         5,162,092         7,533,054

Gross Margin



42,166

28,103

132,605
 113,045

Expenses


Operating Expenses

30,296

24,258

104,425
96,158


DD&A



  6,594

  3,768

  20,951
16,518


Asset Impairments

    --

  7,961

    --

  7,961


Operating Income (Loss)
  5,276

(7,884)

   7,229
(7,592)

Other Income (Expense)


Interest Income

      147
    160

      674
    620


Interest and Related Charges
  (3,795)
(1,849)

(10,165)
(6,661)


Other Net


     (892)
   (638)

  (1,805)
   (766)

Net Income (Loss)


  $  736       $  (10,211)         $  (4,067)      $  (14,399)

Diluted Income (Loss) per Unit
 $  0.03        $     (0.53)         $   (0.21)       $      (0.75)
Average Units Outstanding

20,564

18,830
 
19,267

18,830

##

